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1. Binee formulating my two previcus memarands to you en ONE
suggestions sbout your research progrem, our staff has come up with
two further suggestioms that I Believe are worth passing along.

, a. %The first is a oo from } Shief of our
¥R Btaff, srguing for grester attention to resesarch snd analysis on

the Chinese Commniet defense infustry. I know the great

difficulitias

in the way of any very satisfactory resesrch in this area, dut I also
bear in mind the extreme importance of the subject, and accordingly
send along[ | mens with an expression of sgreemsnt and hope
that it might ba posaible to do scmathing more on those lines.

b. | | Chtef of our NE Staff, has sulmitted

similer suggestions for the defense production progrem

would think the dats on tais would be far more plentiful and cﬁrt&inly
the mbject promises to bz one of inordinste interest as the USG

lsunches into the business of mm;;amq

sateblistment In a big wey.

2. I attach coples of the two memos from

Imhlataa Btafs

National Betimptes
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With reference to the FY 1965 program on military-aconomic
research by 0&!, I have one éuggestion to make, T think a major
25X1 ' study on

~estably shment-—including the vlarmed expansion--would be very useful.
There 15 quite a lot of materiad around town on this, and 1f 1t
were pulled together and subjected to the type of analysis possible

| on the political, military and economic implications of the develoning o
defense production facilitieDv of us would find it helpful, 25X1
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